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Introduction 22

The iShares Australian Tax Guide (“Guide”) provides a
general summary of the main Australian income tax
implications of an investment in the iShares funds by an

Australian investor.

The information in this Guide is of a general nature only and

does not address all of the taxation issues which may be

relevant to a particular investor. Accordingly, this Guide does 23
not constitute legal, financial or tax advice and may not be
relied upon as such.

Australian taxation laws are complex and may change over
time. Accordingly, it is recommended that each investor 24
obtains their own independent professional taxation advice

applicable to their own individual facts and circumstances.

The Guide also provides limited information in respect of estate
and withholding tax obligations in the United States of America
(“US™). This information is very general and does not constitute

advice. Investors must seek their own advice.

Assumptions 3.

The comments outlined in this Guide assume that the investor:

(a) is an Australian resident for income tax purposes with

an income year ending on 30 June;

(b) is anindividual taxpayer or a complying

superannuation fund;

(c) does not carry on a business of either trading or dealing

in shares or otherwise hold investments on revenue
account — any subsequent disposal of the investment in 32
an iShares fund will therefore be subject to the capital

gains tax regime; and

(d) returns dividend distributions from holding iShares
funds on a cash basis.

This Guide is based on the Australian taxation laws in force
and the administrative practices of the Australian Taxation
Office generally accepted as at 30 June 2008. Taxation laws
may change in the future without notice. Furthermore,
legislation introduced to give effect to any announcements
regarding tax may contain provisions which were not

contemplated at the time of the announcements.

The government is currently reviewing the Australian taxation
system, including a review of Australia’s anti-deferral rules.
You should consult your tax adviser to understand how any

of these future changes may affect your iShares investment.
This Guide includes the following appendices:

(a) Appendix A: Sample W-8BEN form as issued by
Computershare

(b)  Appendix B: Sample W-8BEN form instructions as

issued by Computershare

(c) Appendix C: Information to assist you to complete your

tax return

iShares — Background

Your investment consists of a class of shares (a “fund”)
issued by iShares, Inc. or iShares Trust (“collectively iShares”)
which are listed for quotation on the Australian Securities
Exchange (“ASX”). Each iShares company is a managed
investment company incorporated in the United States (“US”)
and registered with the US Securities & Exchange

Commission under the Investment Company Act of 1940.

In Australia, both iShares companies are registered foreign
investment companies (iShares, Inc. ARBN 125 632 279,
iShares Trust ARBN 125 632 411). For Australian tax
purposes, your investment is a share in a foreign company,
being iShares, Inc. or iShares Trust. The term iShares is used

in this document to refer to either iShares entity.
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4.2

The buying and selling of shares in an iShares fund on ASX

are settled by way of Chess Depositary Interests (“CDIs”).

Computershare Investor Services Pty Limited

(“Computershare”) is the registrar of the iShares funds in

Australia. Computershare is not responsible for any

information contained in this Guide.

Distributions

Frequency and payment of dividend distributions

()

Distributions declared by the iShares funds are usually
paid quarterly, semi-annually, or annually depending on
the fund’s distributions calendar. You must be a
registered CDI holder in an iShares fund to which a
distribution is payable as of the fund’s record date to
receive a distribution. Details of the distributions
calendar for each fund are available on www.iShares.
com.au (“Website”). There is no guarantee that any
distributions will be declared in the future, or that if
declared, the amount of any distributions will remain at

current levels or increase at any time.

Distributions in Australia will typically be paid by
Computershare, approximately 12 business days
following the record date of the respective iShares
fund. These payments will be made to entitled

shareholders in Australian dollars.

Assessability of dividend distributions

()

As a shareholder, you will be assessed on all dividend
distributions from each iShares fund in the financial
year in which they are paid. For Australian tax
purposes, the assessable amount should be the
dividend distribution you receive gross of the US
withholding tax deducted.

Since dividend distributions from an iShares fund
represent foreign income, there are no franking

credits attached.

4.3 Withholding tax

(@)

US withholding tax will generally be levied on dividend
distributions paid to you as an Australian shareholder.
The withholding tax rate is generally limited to 15%
under the Australia/US Double Tax Agreement. In order
to take advantage of this limited rate, you should
complete a W-8BEN form (refer 4.4).

You should be entitled to a credit for the US
withholding tax, up to the amount of any Australian tax
payable on the dividend distribution. Please note that
any tax deductions against this income will reduce the
Australian tax payable against which the foreign tax
credit is allowed. This may therefore result in unutilised

foreign tax credits.

Your Dividend Payment Advice from Computershare
will show the net amount in Australian dollars of any
distribution. It will also show the rate of withholding
tax, the withholding tax amount deducted from your
dividend payment in US dollars (and the exchange rate
applied to convert the net dividend distribution from
US dollars to Australian dollars. This rate can also be
used to convert the withholding tax amount from US
dollars to Australian dollars.

44  Forms issued by the US tax authorities

()

W-8BEN form

A sample W-8BEN form issued by Computershare is
included in this Guide at Appendix A. Appendix B
contains an instruction guide to assist you to complete
the W-8BEN form. You can download these forms from

the Computershare website.

Please note that the W-8BEN form sent by
Computershare to new investors is pre-populated with
certain Information for ease of completion. The
W-8BEN form on this website is not pre-populated.

To access these forms, enter the following URL in your
internet browser http://www.computershare.com/
XXXforms, but replace the “XXX" with the ASX trading

code of any iShares fund.



The US tax authorities require you to complete a
W-8BEN form to determine how much withholding tax
to deduct from your dividend distributions. Generally, if
you do not complete this form, a higher withholding

tax rate will apply to your distribution, typically 30%.

W-8BEN forms are valid for the year of lodgement and
the following 3 years. Computershare will send you a
new form to complete before the expiry of the current
form. This will ensure that you can continue to receive
the lowest possible withholding tax rate on your
dividend payments.

Other US form — Form 1042

The US tax authorities require Computershare to issue
a statement called a Form 1042 each year to every
Australian resident iShares investor, after the end of
each calendar year. This contains information which

is relevant for US tax obligations but it is not relevant
for Australian tax obligations. You should consult

your taxation adviser concerning tax obligations

outside Australia.

4.5 Return of Capital

(a)

From time to time, some iShares funds may return
capital to their investors. A return of capital is a return
of part of the cost which you outlaid in making your

original investment in the fund.

By 30 June each year, the Website will disclose the
breakdown between “dividend” and “return of capital”
for any distributions paid during the financial year. Until
the actual breakdown is known, the Website will only
show the cash amount you received without any

breakdown.

Please note that the Dividend Payment Advice you will
receive from Computershare will disclose each
distribution payment only as a dividend. To check that
none of this payment is a return of capital, please refer
to the Website before you complete your annual
income tax return. You should do this because
dividends are treated differently to returns of capital, for

Australian tax purposes.

4.6 Foreign exchange gains and losses

On the assumption that income is assessed to you on a cash

basis, you will calculate your dividend or return of capital in

Australian dollars, in accordance with the exchange rate

shown on your Computershare Dividend Payment Advice.

Accordingly, for Australian tax purposes, you should not

disclose any foreign exchange gains or losses in relation to

your distributions.

Capital Gains/Losses

Ceneral

(a)

The sale or other disposal of your shares (or CDIs) in an
iShares fund will constitute a capital gains tax (“CGT")
event for Australian tax purposes. You will make a
capital gain if the capital proceeds you receive as a
result of the CGT event are greater than the cost base
of the CDlIs. Subject to the comments at 5.2 below, the
cost base (or reduced cost base) of your CDls is
generally the amount that you paid for the investment
and any incidental costs you incur on its acquisition

and disposal (e.g. broker’s fees).

If you are eligible for the discount capital gains
concession, you may reduce the realised nominal
capital gain by 50% if you are an individual or by 33
1/3% if you are a complying superannuation fund. This
concession will apply if you have held the CDlIs for at

least 12 months prior to the CCT event.

If the capital proceeds you receive on the disposal of
your CDIs are less than their reduced cost base, the
difference is treated as a capital loss. Such losses can be
offset against capital gains arising in the current or
future income years, but cannot be used to reduce the

tax payable on your ordinary income (such as dividends).
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6.1

6.2

Return of Capital

(a) For the purposes of calculating a capital gain/loss, you
should reduce the cost base of your CDIs by any
amount you received which was a return of capital.
You can obtain the return of capital component from
the iShares website. Please note that this is not
available from Computershare (refer 4.5 above). If you
sell your CDIs many years after you receive a return of
capital, you must ensure you keep appropriate records
so you can reduce your cost base in the year you sold
your CDls.

(b)  Where the total returns of capital exceed the cost base
of your CDIs - ie the cost base has been reduced to
zero, the excess is assessable as a capital gain, even if
you have not sold your CDlIs.

Accruals Taxation —
FIF and CFC Provisions

FIF Provisions

(a) The Foreign Investment Fund (“FIF”) accrual provisions
do not apply to your CDlIs since iShares qualify as
Regulated Investment Companies (“RIC”) under
Subchapter M of the US Internal Revenue Code of
1986. It is expected that iShares will each continue to

qualify as a RIC into the future.

(b) Inthese circumstances, Australian resident investors
should only be taxable on the dividend distributions
paid to them during the financial year (refer 4.2 above)

and not based on FIF accrual calculated amounts.
CFC Provisions

The Controlled Foreign Companies (“CFC”) rules are unlikely
to apply to your CDlIs on the basis that each iShares is a large
US listed company and the requisite investor control tests
should not be satisfied. However, if an investor has reason to
believe that these provisions may be relevant, they should

seek independent tax advice.

7.1

7.2

8.2

83
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Pay As You Go (PAYG)

You may be required to pay tax instalments on your iShares
dividend distribution under Australia’s PAYG system. If this
applies, you should include your iShares dividend distribution
in your personalised Business Activity Statement (BAS) or
Instalment Activity Statement (IAS) which is lodged on a
monthly, quarterly or annual basis (depending on your

circumstances).
Your tax adviser can assist you with your PAYG obligations.

If you are liable to PAYG instalments, the Dividend Payment
Advice sent with each distribution payment will show you
the amount of your iShares distribution to include in your
BAS or IAS.

Other item — US estate tax

An investor (who is not a US citizen and is not domiciled in
the US) may be subject to US estate tax if at the time of their
death, they beneficially own iShares.

The amount of the estate tax is determined by reference to
the value of the iShares held at death. However the amount
of any such tax may be reduced pursuant to an Australian/
US estate tax treaty. The reduction can include a credit such
that the first USD$60,000 of US situated assets (including
iShares) is exempt.

In addition to the estate tax, an investor can also be subject to
US generation-skipping transfer tax where they transfer

iShares to a grandchild or a more remote descendant at death.

The estate and generation-skipping taxes are levied on a self
assessment basis such that the estate is responsible for
making the appropriate tax filings and paying the taxes.
Investors must obtain their own advice about the impact of

these taxes to their specific circumstances.



Appendix A

SAMPLE W-8BEN FORM AS PROVIDED BY COMPUTERSHARE

iShares Computershare B

All correspondence to:

. . Computesshane Investor Services Pry Limited
I5|'I ares HSCI Sﬂl.-lth l(OrEﬂ e vaﬂ Bu,:‘;gm leglt-:u!me
iShares, Inc. ARBN 125 632 279 Victona 3001 Australia
iShares Trust ARBN 125 632 411 Enquiries [within Austrafia)  1-300-474-2737
Mark this box with an X’ ¥ you have made any changes 1o your address delails D foutside Australia) 61 3 9415 4695
Facsimile 61 2 8235 8209
000001 1l ‘ woshuenies @ computershang com.au
e e g I g o o s computershate,com
SAL
I';!H #FII;EI SAMPLE
LAT 1
SAMF'LE STREET SBWI'i'tyfdl'.‘lEf Rafarence Number 15RNP
SAMPLE STREET

SAMPLE STREET I | |

1 1234567890 IND

Use a black pen.

Printin CAPITALletters | 4 B 1 2 3 X

inside the grey areas as
shown in this example. OME Mo, 15451621

Form W-8BEN Certificate of Foreign Status of Beneficial Owner for United States Tax Withholding e 70 200 Dapt of U5 Tosasey

Part I. Identification of Beneficial Owner (Reter to Investor Guide for compleling Form W.SBEN)
Please mark the bex that indicates your siatus.

D Individual D Corporation D [ you marted e "D tox plaiss
indicatiy type of beneficial owner as
showm on Ireesior Guide)

Country of Incorparation

If you are a corporation, enter the country of incorposation. If you are anofer hype of
enlity, enier the couniny undes which: bnws you were arealed, onganied, or govemed

Mame of beneficial cwner (i the beseficial owner s nol B same as B hodder as shown above, please wrile e beneficlal owner detals in the Boxes below)

tunication Mumber (TIN, if any

Parmanent Residence Address (Refer o kg
Uinit Stwat Mumbar

{TER YOUR AUSTRALIAN TAX FILE NUMBER (TFM)
i B rogistoned addrass a5 shown abova, pladse weite it in the Boxes balos)

Caty TemmSuburt Slale Pogloode Couniry Codée

Part Il. Claim of Tax Treaty Benefits, if eligible
Important! If eligibde, Non-individuals must tick box 9a AND box 3¢ AND enter country of residence. Individuals must tick box 9a AND enter country

of residence.

hDNmﬁdalum:r Couniry *Dmmﬁudwisamm.d:ﬁm
Is & resident within the the income for which the ireaty benefits are
maaning of the income tax claamed and, il apphcable, mests the: imitation
Ireaty between the Linked on benefits reaty provision requirements.
Stales and the courry
idenified ko the right.

Part IV. Certification - Sign Here

Urder peraities of parury, | dede that | have axamined the informalion on this form and i the best of my knowbedg and belef it is e, comect, and complete. | farther cartfy under penalies of pesjury hat

1. 1 am the beneficial cwner jor am methorized i sign for the benefical owner) of &l the income i which thes. form relates,

2. Tha tanalcial gwnar i not 3 LS. person,

3. Tha incoma fo which s form: miates ks (7] not eflectvedy connected with the conduct of a trade or business in the Linfled States, [b] effecively connacind bt is not subject 1ot undar an inoome tax
trearty, or () the partnes’s share of a parinership's eflectively connected incoma, and

4. For broker ransactions or barler exchanges, the beneficial owner i an exempt fonsign person 2 defined in e instnactions

Furfesrmone, | authorine Tis form 10 be provided 1o amy witiholding agent that kas coniol, receipt, or cusiody of the income of which | am the beneficial owner of ary withiholding agent that can disburse of make

payments of P incoma of which | am T beneScal twner.

Signature of beneficial owner

or authorized signatory Capacity in which acting Contact Details - Phome Numb Diate [day/manth/year)

f /

Send form to Computershare DO NOT SEND TO THE IRS (see reverse for mailing instructions).
M samvpv 01AWS B

wWano1




Form W-8BEN Certificate of Foreign Status of Beneficial Owner for United States Tax Withholding

{Section refarences ane fo Me ddemal Revanoe Code)

Do not use thés Torm for; Instead, vse Form:
= A US oiizen o other U.S person. including 8 residen) aken individusl | . : : -
. Amw“msmmmmmdmdamnwhmmhmm W-BEC
* A forsign g . an, fomign contral bank of issue, foreign tax-axempl organization, mwmhundahon o govemiment of a
USmmmmm&mumhdmmumﬁmn 11502}, 50%(ch, 892, 895, or 1443D).... . W-EEXP or W-BEC1

Mote: These entities MWMWEMMWMWVMNHMWWMMHMMMWWWMW
witfhodding,

= A person acling as an inlermedanyBow-through enlity .......... RS
Namo and Mafing Address r— - — — — — — — 4 Country of Incomperation

The inkormation in this section refiects the nams ¥ — Coun

and maiding address of the registesnd itShares Corpeturitun B h:;;::;n lmmmwdﬂﬂ:r.
holder of he socufites. ] A — l eoier tha country under which kaws you wen

s St Ll 0 o

created, onganized of govemed

Tyne of Baneficial Owner | e r—] 2
Tick one box that appbes 1o the beneficial = Srne ik -
owr P, - THplyr Maniic
I the benefcial owne is 2n Individual ik the | Biis . | Mumber (TIN)
mx‘ g ¥ yous have a LS Social Security Marmbes of
fal gunar is  Comoration, Bick the oot = 2 U5 Emplayer idenifization Number, ener i
Comeraler boc | sz A E 0 I
B SN OS5 NP 00 = S o ey :‘:ﬁm ¢ Ausirafion Tax File Number
noF 0 Corporason sakect the “Other” bax and | [Tt you !
memmumim = bl = j y
on Trusts below), P R = o Residence Address of beneficisl ownerfs
T - Complax Trus! I Il pUr penmanant residence address i not the
5 - Simple Trust } B dress is no
e a5 P maling addoess printed on the
& - Graniar Trst | Form W-BBEN, you mest weile your pesmanant
F~Patnanily cciiaggs oddnss here. Do nol 1se & P.O. B
:‘D“‘WEE"W | ! accrass
r:mwmmm Ganoraly, your Permanont Residance Address
X - Tax Exempl Orpanisaton as by | smm;hmrympmmm
ther LIS Intemal Reverus Senvice be a resident for income 1ax purposes.
- mmgsqu-u::mu AT e S ony
If you indicatesd the type of beneficisl I l‘iwmrmnmwwmwmm
an Indvidaal you mist ick box 9a AND anter ‘ = E:: P »
the couniry of permanen! residence ST = the @ was expcuied.
I _-._......mﬁl.
Elqlbbﬂueha\ddu:_! T
Nm-limmmwﬂmm-h A T (o Rl EJ:;WH‘! ST
ok e Indrvidunl yoa mus? ick b , eridor | benafcial owner of o jot holkding
country of pesmanent residence and tick box e/ Capacity in which acting | must complate and et @ soparate Form
If s form &= compleled by em agont acting under 8 duly suthorized Power WLBBEN. Each form must be indriduaty
Signature o Amamey, the foem mist be accompanied by the Powar of Atiomaey (f nol sgned in ondor o be vakd
Tha signature of the beneficial cwner or an Alreacy ke lry {he regstry) - -
authorized signatony of the bnelicial owner Non-individual - this foem must be signed by an suthorized representstive o
st sige hene oficer of the benaficial owner and the “capacity in which acting” fiakd musi ba
compieied, ¢.9. Deecir
Noles on Trusts:

L5 law may interpred trusts difierently o that sppiying in an Ausiraban or ofher junsdiciion, The descnpbons below are provided 8s a general indcation of e characienstics of
the bypes of busts rofored to in $e Form. You are advised ko oblain your own independont professional advice.

Simplo Trust: G ] L= of all meom b cumend benofickines and does not distribute of sccumutato ncome of gans for chatitabde puposes and
the brurst does nol, in fact, dratribule any capitsl of accuemuiaied income:

Grantor: (8) The powar §o revest 182 ¥ the trust property absciutely i tha grantar is exsrcsabla eithar i sokly by tha granior without the agpeoval of consent of any other
parson, of (3] with tha consant of a mialed or submdinaie party wha is sasandent i the granior; or () during the Eetime of the grantor, trust disirboons (whathor incomes of
cofus) may be made oy o the grandor o grank's spouse; of [c) trus! distrlbndions are lacabls as compansation ko services rendemnd

Compilex: Govaming documents provide for the sccumutaton of incoma for fulure distributions of may sccumulsts income of gains for chariabie purposes.

DO NOT FAX THIS FORM

il




Appendix B

INVESTOR’S GUIDE TO FORM W-8BEN

For many Australian investors completing the Form is quite simple!
Read instructions below to find answers to frequently asked questions.

This guide is of a general nature only and does not constitute legal, financial or tax advice. You must seek professional advice in respect of
your specific situation.

For more general tax information related to iShares, please see the iShares Australian Tax Guide available at iShares.com.au.

Non-Australian Investors! This guide is intended for investors who are Australian tax residents eligible to claim a reduced rate of withholding
tax under the United States (US) / Australian tax treaty. Residents in countries other than Australia for tax purposes should complete this form

but may be taxable at different rates and should seek their own independent advice.

Why should | complete the Form W-8BEN?

If you are an Australian investor in an iShares fund, completing a Form W-8BEN (‘the Form’) may entitle you to benefit from reduced

withholding tax on your dividends paid by iShares funds.

The standard withholding tax rate on dividends applied by the US Internal Revenue Service (IRS) on non-US residents is 30%. By completing
this form, Australian residents will be taxable at 15% of their dividends.

For more information on iShares dividends, please visit iShares.com.au.

Who should file a Form W-8BEN?

Every beneficial owner who is not a US resident for tax purposes. The beneficial owner is generally the person or entity who is liable to

include the dividend income in their gross income on a tax return.

Is the registered holder the same as the beneficial owner?

If yes, go to the next question.

If no, the registered holder is considered an intermediary or flow-through entity. Please refer to instructions for intermediary/flow- through

entity overleaf.

What happens if | don’t complete the Form W-8BEN?

If you do not complete the Form, US withholding tax will be deducted at 30%.

Will the Form W-8BEN apply to all my iShares holdings?

No. The Form will apply to the iShares fund you hold under the HIN/SRN shown on the Form. You will need to complete a new Form W-8BEN

each time you make an initial purchase in a different iShares fund in the future.

When should | complete the Form W-8BEN by? How long will it remain valid?

To ensure the applicable tax treaty rate is applied, please send your Form to Computershare prior to the record date of the first dividend after

your purchase date.

A Form W-8BEN provided by an investor will remain in effect until 31 December, 3 years after it is signed i.e. a Form W-8BEN signed on 1
September 2008 will remain valid until 31 December 2011. If any of the details you provided on the Form W-8BEN change, you must lodge a
new Form W-8BEN showing the new details.



How do | complete the Form?

Step 1. Identify your investor type and follow the instructions for completion of Part |, Part Il and Part IV

Account type Part |

Individual

Tick box Individual
Leave other fields in top row empty

Part I

If eligible, tick box 9a and enter
country “Australia”. Leave box 9c
empty

Part IV

Signature of the beneficial owner or
their agent

Self-managed super
fund (SMSF)

(with individual, joint or
company trustee)

Tick Other
Enter Type of Beneficial Owner
Enter the country under which
laws the fund was created,
organized or is governed.
Note: Generally SMSFs are
considered Complex Trusts, you
should seek your own advice in
this regard

If eligible, tick boxes 9a and 9c and
enter country “Australia”

Only one Trustee/authorized
representative needs to sign the
Form Complete box Capacity in
which acting, e.g. “Trustee”

Other trust or entity
Note: US law may
interpret entities
differently to that
applying in Australia

Tick Other
Enter Type of Beneficial Owner
(select from list below)
Enter the country under which
laws the entity was created,
organized or is governed

If eligible, tick boxes 9a and 9c and
enter country “Australia”

Only one Trustee/authorized
representative needs to sign the
Form

Complete box Capacity in which
acting, e.g. “Trustee”

S — Simple Trusts
P — Partnership
F — Private Foundation

T — Complex Trusts
D — Disregarded Entity
E — Estate

G — Grantor Trusts
X — Tax Exempt organization as
sanctioned by IRS

Corporations

Tick box Corporation
Enter country of Incorporation

Tick boxes 9a and 9c and enter
country “Australia”

Only one authorized representative/
officer of the Corporation needs to
sign the Form.

Complete box Capacity in which
acting, e.g. “Director”

Joint Holders,
Partnerships

If the registration details reflect the names of all beneficial owners, each beneficial owner must lodge a separate
Form as Individual. If the registration details do not include ALL of the beneficial owners, then the registered
holder is considered an intermediary or flow-through entity. Please refer to the instructions for intermediary/

flow-through entity below.

Intermediary/flow-
through entity

DO NOT use Form W-8BEN. Persons acting as intermediary/flow-through entity should complete a Form
W-8IMY available for download from Computershare’s website www.computershare.com.au or by calling 1300

iShares (1300 474 2737)

Agent with a Power of
Attorney

If the Form is being completed on behalf of an individual by an acting agent under duly authorized Power of Attorney,
this Form must be accompanied by the Power of Attorney document (if not already noted by the Registry).

Step 2. Provide personal information

Part I: Permanent residence address
If the address in the box on the top of the Form is not the permanent residence of the beneficial owner, enter the permanent residence
address. Otherwise, leave the Address fields in Part | empty.

This will NOT update your registered address as it is possible your registered address and permanent residence address may be different. To
change your registered address you will need to send a separate instruction requesting your registered address be changed on the register.

Do NOT use a Post Office or care-of address (e.g. C/ -). A street address or physical location is required.

Generally, your permanent residence address is the address in the country where you claim to be a resident for income tax purposes. If you
are an individual who does not have a tax residence in any country, your permanent residence is where you normally reside. If you are not an
individual and do not have a tax residence in any country, the permanent residence address is where you maintain your principal office.

Part I: US Taxpayer Identification Number (TIN)
Please DO NOT enter your Australian Tax File Number. If you have a US Taxpayer Identification Number, please enter it in the space provided.
If you do not have one, leave this box blank.



Appendix C

INFORMATION TO ASSIST YOU TO COMPLETE YOUR 2008 INCOME TAX RETURN

The information in this appendix will assist an Australian resident

individual or an Australian resident complying superannuation fund

which has invested in iShares funds, to complete their Australian
tax return for the financial year ending 30 June 2008. All references
to the TaxPack Supplement form and the Form F tax return are to

the 2008 paper version of each form.

It assumes that the shares (or CDIs) in the iShares funds are held
on capital account and subject to the capital gains tax regime
when they are sold. If the CDlIs are held on revenue account or as

trading stock, please consult your tax adviser.

It also assumes that the investor returns dividend distributions

from holding the CDlIs in the iShares funds on a cash basis.

The information in this appendix should be read in conjunction
with the general information which comprises the “iShares
Australian Tax Guide”.

The information in this appendix is of a general nature only and
does not address all of the taxation issues which may be relevant
to a particular investor. Accordingly, it does not constitute legal,
financial or tax advice and may not be relied upon as such.

Australian taxation laws are complex and may change over time.

It is recommended that each investor obtains their own
independent professional taxation advice applicable to their own

individual facts and circumstances.

DIVIDENDS

You should show dividends paid by iShares in your tax return at:
for individuals

m question 20, label E of the TaxPack Supplement

for superannuation funds

m question 10, labels D1 and D of the form F tax return

m question 16, label D of the form F tax return as “Y” or “No”. This

guestion is not relevant for SMSF investors.

FOREIGN TAX CREDIT
You should disclose the withholding tax you can claim as an offset

in your tax return at:

for individuals

= question 20, label O of the TaxPack Supplement

for superannuation funds

m question 12, label F2 of the form F tax return. This question is
not relevant for SMSF investors.

CAPITAL GAINS TAX

Capital gains from disposing of your iShares are disclosed at:

for individuals

m question 18 in the TaxPack Supplement

for superannuation funds

m question 10, labels G, Z and A of the form F tax return

You may also have to complete a Capital Gains Tax Schedule.



RETURN OF CAPITAL

A return of capital is not disclosed in your income tax return,
however if you dispose of your CDIs, it is included as part of your
capital gains calculation, via a cost base reduction. If the return of
capital exceeds your cost base (or reduced cost base), you should

calculate a capital gain even if you have not sold your CDls.

FOREIGN INVESTMENT FUND (FIF)
You will have to disclose your iShares investments as a FIF interest

in your tax return at:

for individuals

m question 19, label | of the TaxPack Supplement — “No”
= guestion 19, label ] of the TaxPack Supplement — “Yes”
for superannuation funds

m question 16, label C of the form F tax return — “Yes”.
This question is not included in the Self Managed

Superannuation Fund annual return.

If you are a trustee of a superannuation fund (except a self
managed superannuation fund) or trust, a company or a
partnership, you will also need to attach a Schedule 25A to your tax

return disclosing FIF interests and exemptions which may apply.

The FIF exemption code for a complying superannuation fund

investor is code 12.

For investors other than complying superannuation funds the FIF
exemption which applies is represented by code 10 - That is on the
basis that each iShares fund continues to qualify as a US Regulated
Investment Company. If you are an individual investor or the trustee
of a self managed superannuation fund, you do not need to

complete a Schedule 25A.

SUMMARY OF USEFUL AUSTRALIAN TAX OFFICE (ATO)
BOOKLETS

The following booklets may be useful to you and are available at

www.ato.gov.au.

The versions available at the time of printing this Guide are in

respect of the 30 June 2008 year.

m Foreign income return form guide
= How to claim a foreign tax credit
= You and your shares

m Foreign Investment Funds Guide

= Introduction to Pay As You Go income tax instalments
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For more information

Contact your investment adviser or stockbroker
Visit our website at iShares.com.au

Call 1300 iShares (1300 474 2737)

Important Information

Before investing in an iShares fund, you should carefully consider the appropriateness of such products to your
circumstances, read the applicable Australian prospectus and consult an investment adviser.

This information is general in nature and has been prepared without taking into account your objectives, financial
situation or needs.

Prepared by BlackRock Asset Management Australia Limited ABN 33 001 804 566, AFSL 225 398. BlackRock Asset
Management Australia Limited is the local agent and intermediary for iShares (iShares, Inc. ARBN 125 632 279 formed in
Maryland, USA; iShares Trust ARBN 125 632 411 organised in Delaware, USA. The liability of shareholders is limited).

BlackRock Fund Advisors serves as an adviser to the iShares funds that are registered with the United States Securities and
Exchange Commission under the Investment Company Act of 1940. BlackRock Fund Advisors is a subsidiary of BlackRock
Institutional Trust Company, N.A. BlackRock Asset Management Australia Limited and BlackRock Institutional Trust
Company, N.A. are wholly-owned subsidiaries of BlackRock, Inc.

There is no guarantee that any distributions will be declared in the future, or that if declared, the amount of any distribution
will remain constant or increase at any time.

The information in this document relates to iShares funds quoted on the Australian Securities Exchange (“ASX”). Trades on
ASX in the shares of an iShares fund are settled using CHESS Depositary Interests (“CDI”s).

International investments such as an iShares fund may have different risk characteristics compared to investments in other
securities listed on ASX that do not have international exposure.

Transaction costs are incurred when buying or selling shares of an iShares fund on ASX and brokerage commissions if such
trades are done through a broker.

Shares of an iShares fund trade on an exchange at market price (not net asset value (“NAV”)). Shares may only be redeemed
directly from an iShares fund by persons or entities in the United States called ‘Authorised Participants’, in very large creation
/ redemption units.

Past performance is not a reliable indicator of future performance.

The iShares funds are not sponsored, endorsed, issued, sold or promoted by MSCI, Inc. or Standard & Poor’s. Each of these
companies has licensed the use of their respective marks to BlackRock Institutional Trust Company, N.A.

The performance of an iShares fund is not guaranteed by any foreign or Australian regulatory or depositary institution or any
BlackRock or other entity.

© 2009 BlackRock Asset Management Australia Limited. All rights reserved. iShares® is a registered trademark of BlackRock
Institutional Trust Company, N.A.




